CATV RESPONSE

CABLE FEDERATION
SPEAK ON
REGULATORY
FRAMEWORK

The Regulatory Framework for Broadcast
&Cable Services mooted by TRAI has received
feedback from various stakeholders from the
industry. Scatmag presents the the views of the
India Digital Cable Federation (AIDCF). The

Telecom Regulatory Authority of India (Trai) has
once again extended the deadline for the
implementation of the new broadcast sector tariff
regulations —commonly known as NTO 2.0 —
by almost six months, to November 30th.

The All India Digital Cable Federation (AIDCF) has
urged the Telecom Regulatory Authority of India (TRAI) to
extend the MRP cap to linear channels
that are available on over-the-top
(OTT) platforms. The federation has
sought a Rs 12 cap on all pay channels
irrespective of genre.

Providing rationale behind the
demand for extending MRP to linear
channels on OTT platforms, the
AIDCF said that the cable and direct-to-home (DTH)
platforms are seeing a consistent decline in their subscriber
base due to the change in consumption habits of the
consumers.

Q4. Please provide your comments on following points
with justifications and details:

A. Should channel prices in bouquet be
homogeneous? If yes, what should be an
appropriate criteria for ensuring homogeneity
in pricing the channels to be part of same
bouquet?

B. If no, what measures should be taken to ensure
an effective a la carte choice which can be made
available to consumers without being
susceptible to perverse pricing of bouquets?

C. Should the maximum retail price of an a-la-carte
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pay channel forming bouquet be capped with
reference to average prices of all pay channels
forming the same bouquet? If so, what should
be the relationship between capped maximum
price of an a-la-carte channel forming the
bouquet and average price of all the pay
channels in that bouquet? Or else, suggest any
other methodology by which relationship
between the two can be established and
consumer choice is not distorted.

AIDCF Response:

L

1v.

In addition to our aforementioned response to
question no. 3, the view of AIDCF is that the basic
issue that needs to be understood is that consumer
demand is based on “content”. Homogeneity in a
bouquet should not only seen as homogeneity in
prices, but more importantly homogeneity in content
— considering the India’s social, cultural and
demographic diversity. The channel carrying the
popular content like a TV show or a particular sports
programme will drive the consumer selection.

The broadcasters are controlling the
MRP of the channels and the
response of the broadcasters to the
conditions imposed by TRAI on the
formulation of bouquet has been to
overprice a channel out of the
bouquet, knowing well that the
consumer that is already accustomed
to particular content will subscribe
that channel.

Therefore to truly protect consumer choice it is
important to ensure a capping of price of any TV
channel so that the popular channels remain within
the affordable range for consumers who wish to access
them. The change in the market place is that the
broadcasters are no longer directly concerned with
the loss in subscribership in the cable TV platforms so
long as they can capture the customer in the alternative
OTT platform services that they are providing directly.

The question of homogeneity of the bouquet will
become less important if the TRAI accepts the
recommendation to cap MRP of channels at INR 12/-
per channel, which is the need of the hour for
protecting the broadcasting and cable TV industry in
India.
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V.

Q5.

As per AIDCF, twin conditions methodology
prescribed in current regulation is sufficient to define
the relationship between pricing of a la carte and
bouquet price of channel. Further, homogeneity in
content will help in curtailing skewed bouquet pricing
vs a la carte pricing.

There should also be cap on inclusion of any single
channel in the bouquets offered by the Broadcasters.
Any single channel shall not be part of more than 10
bouquets offered by the broadcasters.

Should any other condition be prescribed for
ensuring that a bouquet contains channels with
homogeneous prices?

Please provide your comments with justifications.

AIDCF Response:

See answer to Q.4
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